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EO 11652: NA 

TAGS: EIND, ETRD, Cl 

SUB J : FERROUS SCRAP EXPORTS 

REF: (A) STATE 219514; (B) SANTIAGO 6024 

1. EMBASSY VERY MUCH APPRECIATES DEPT’S GENEROUS ASSISTANCE 
DURING PAST SIX MONTHS IN MEETING CHILE'S FERROUS SCRAP NEEDS. 

2. IN SECOND AND THIRD QUARTERS, SAGASCA WAS ABLE TO BUILD 
SCRAP INVENTORIES ENOUGH TO COVER REST OF THIS CY. DEPT IS 
CORRECT THAT THIS REMOVES ON E JUSTIFICATION FOR SPECIAL ALLOCA- 
TION FOR CHILE. THE BALANCE OF PAYMENTS CONSIDERATION, HOWEVER, 

IS NOW STRONGER THAN EVEN SINCE THE PRICE CHILE RECEIVES FOR 
COPPER IS DROPPING WHILE IMPORT COSTS SKYROCKET. WE URGE THAT ON 
THIS BASIS CHILE BE GIVEN FOURTH QUARTER ALLOCATION FROM 
CONTINGENCY RESERVE. 

3. WE ARE NOT YET SURE HOW MUCH SCRAP CHILE WILL REQUEST FOR 
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REMAINDER 1974 NOR HOW THIS WILL BE BROKEN DOWN BETWEEN SHREDDED 
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AND HEAVY MELTING TYPES. HOWEVER, OR GUESS IS THAT THEIR 
REQUEST WILL BE IN RANGE OF 15-20,000 SHORT TONS. ENAMI, AS 
USUAL, IS SLOW IN DOING ITS HOMEWORK. EMBASSY WILL CONTINUE TO 
PUSH PEOPLE HERE RESPONSIBLE FOR THIS MATTER. 

POPPER 
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